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Current Trends 


The F.W. Dodge Division of McGraw-Hill...in its monthly survey for August 

.. reported that contracts for all new construction for the month were 14 percent below 

August 1973. The nonresidential segment was up 2 percent. . . and the residential declined 26 

percent. For the first 8 months of the year. . . total contracts came to $68.8 billion. . . to $25.9 

percent from 1973. Residential contracts dropped 22 percent from $33.1 billion to $25.9 

billion. . . while nonresidential and nonbuilding construction for the period was up 10 percent 
from last year to $15.7 billion. 


The late September sale of Treasury bills showed a substantial drop in interest rates. 
On $2.6 billion 91-day bills... the interest rate fell to 6.385 percent. . . its lowest level since 
the 6.179 percent rate in May 1973...down from 7.002 percent a week earlier. On $1.9 
billion of 182-day bills... the rate fell in a week from 7.928 percent to 7.439 percent. . . the 
lowest rate since the 7.081 percent paid on February 25, 1974. 


In 1974...the Farmers Home Administration advanced $1.8 billion for its rural 
housing programs...down 3.75 percent from the preceding year’s record outlay of $1.9 
billion. These obligations represent 83 percent of the $2.2 billion Congress authorized for the 
year. Inflation. .. moreover. ..is a hidden factor in these comparisons. The average value of 
the initial loans (a good indicator of the cost of a single-family house) made in the Section 
502 Program jumped 15.6 percent between FY 73 and FY 74... from $15,546 to $18,091. 
The Section 502 Program... FmHA’s major program. .. consumed 89 percent of the FY 74 
obligations, and the dollar value of loans approved fell from $1.8 billion in FY 73 to $1.6 
billion in FY 74...a falloff of 8.4 percent. The number of loans approved under Section 
502 dropped 19.1 percent... from a record high of 116,705 in FY 73 to 94. 371 in FY 74. 
The dropoff was twice as high (26.4 percent) in the interest credit portion of the 502 
Program, which serves the lower income rural population, as in the noninterest credit 
(unsubsidized) portion of the program (13.3 percent) which serves moderate income persons. 


* 


Significant Decision 


The U.S. District Court for the Northern District of Ohio, Western Division, in Joseph 
Silliken and Company, et al, vs. the City of Toledo, et al., (No. C 74-202) held that a city’s 
failure to approve sites for public housing projects was racially discriminatory and therefore 
the city’s disapproval of rezoning for public housing is “void and unenforceable.” 


In a class action instituted by the Toledo Metropolitan Housing Authority 
(TMHA)... the Skillen Company...a construction firm. ..sought to enjoin the actions of 
the Toledo City Council and the Toledo Plan Commission in disapproving the rezoning and 
replatting of three sites. The sites...in predominantly white neighborhoods. ..had been 
designated by T7MHA for turnkey public housing. In granting the plaintiffs the relief they 
requested, the Court found that the discriminatory housing pattern which evolved in Toledo 
resulted from a prior pattern of discrimination by the City. .. and that the denial of TMHA’s 
rezoning request would effectively discriminate against minority group members who 
comprise an overwhelming majority of tenants and applicants for the city’s public housing 
projects. 





The Economic Summit 


President Ford’s Economic Summit Conference was held in Washington on September 
27 and 28...with representatives from every segment of the Nation’s economic activity. A 
Housing and Construction Panel was set up to deal with the problems of what has been 
termed the ‘country’s largest industry.” HUD Secretary Lynn was Chairman of the Housing 
and Construction Panel. Among those appearing on the Panel were the following representa- 
tives of organizations directly involved in housing, construction, and related activities: Lewis 
Cenker, President, National Association of Home Builders; M.C. Colvin, President, National 
Forest Products Association; Walter Williams, President, Mortgage Bankers Association of 
America; Joseph Doherty, President, National Association of Realtors; Saul Horowitz, 
President, Associated General Contractors; and Robert Georgine, President, AFL-CIO Building 
and Construction Trades Department. 


In addition... other public interest group representatives. .. with special interests in 
housing, the poor, minorities, handicapped, and aging. . . as well as those concerned with such 
areas as the role of women. ..and with environmental problems... were heard. They were: 
Carl Holman, President, National Urban Coalition; Louis Clapper, Conservation Director, 
National Wildlife Federation; William Futrell, Secretary, Sierra Club; Ms. Cushing Dolbaire, 
Rural Housing Alliance; and Ms. Karen DeCrow, President, National Organization for Women. 


The statements, comments, and recommendations of all the participants were 
heard... and will be considered by the President, Secretary Lynn, Treasury Secretary William 
Simon... who is chairman of the Economic Policy Board... the members of the Panel, and 
the Senate and House members of the Joint Economic Committee of the Congress. 


* 
Revenue Sharing Papers Published 


The Census Bureau has released a report describing statistical methodology of revenue 
sharing and related estimate studies. The report contains papers presented at the Conference 
on Small-Area Statistics in New York City last December during the annual meeting of the 
American Statistical Association. 


Included are papers on statistical! methodology of revenue sharing, development of 
population estimates for revenue sharing areas, preparation of final revenue sharing estimates 
of money income for political jurisdictions, and measurement of State and local tax effort. 


The report also includes papers that touch upon the development of components of 
personal income and money income for States and counties and formulas. for allocating 
revenue sharing funds. 


Copies of the report, Census Tract Papers, Series GE-40, No. 10, Statistical 
Methodology of Revenue Sharing and Related Estimate Studies, may be obtained for $1.40 
from the Superintendent of Documents, Washington, D.C. 20402. 


* 


NSLL Elects 


The National Savings and Loan League has elected Edwin G. Alexander, president of a 
Denver S&L, and Arthur Tonsmeire, Jr., head of a Mobile (Ala.) association, as president and 
vice president, respectively, for 1975. 


Mr. Alexander... who has served as the NSLL’s Vice President for the past year, is 
President and Managing Officer of Majestic Savings and Loan Association in Denver. 


Mr. Tonsmeire... who has most recently served the NSLL as Legislative Committee 
Chairman, has been associated with First Federal Savings and Loan Association of Mobile for 
34 years. He has been president of the association since 1946. 





Land Developers Fail to Register 


In a 2-month period, HUD field investigators have uncovered almost 1,000 land 
development companies suspected of noncompliance with the /nterstate Land Sales Full 
Disclosure Act and its supplementing regulations. ..according to Interstate Land Sales 
Administrator George K. Bernstein in analyzing the operations of his 28-member investigative 
team since it was sent into the field early in July to spot check violators of the law. 


Under the Act... developers with 50 or more lots operating in interstate commerce 
must register with OJLSR and must file a Statement of Record and Property Report which 
accurately reflects the current status of subdivisions offered for sale. 


As a result of the HUD teams’s work during July and August, letters were sent to 
973 developers notifying them of their apparent dereliction in failing to register with OJLSR. 
They were given 15 days to respond to a questionnaire determining whether or not they fell 
under OILSR’s jurisdiction. 


In the great majority of cases... the Administrator said. ..he believed the failure to 
register was based on ignorance of the law, specifically with reference to the meaning of the 
work “‘interstate.” 


Should a developer refuse to cooperate... HUD can subpoena the company’s records 
and proceed with legal action that could lead to prosecution by the Justice Department in 
cases of willful defiance of the law. 


* 
Mortgage Delinquency Remains High 


The latest National Delinquency Survey of the Mortgage Bankers Association of 
America (MBA) revealed that homeowners are still having a difficult time trying to cope with 
inflation. As of June 30 of this year... the overall delinquency rate for one- to four-family 
residential properties was 4.01 percent... unchanged from the end of the first quarter of 
1974. Last year on June 30... the rate was 3.84 percent. 


This is the fourth quarter in a row that more than one out of every 25 homeowners 
was delinquent in his mortgage payments, according to MBA’s director of economics and 
research. “Obviously, the primary reason for mortgage delinquencies is inflation,” the 
director said. “Inflation is knocking consumers off their feet as skyrocketing prices unbalance 
their budgets.” 


The Delinquency Survey findings seem to indicate that most homeowners do find 
ways to readjust their budgets, even though they have difficulty making their mortgage 
payments. Although 2.95 percent of home mortgages were delinquent one month as of June 
30... only .67 percent were delinquent two months and only 0.39 percent were delinquent 
three or more months, a number matching the year-earlier level. ““Even more significant is the 
year-to-year decline in the foreclosure rate to 0.23 percent,” the director commented. 


MBA’s National Delinquency Survey analyzed more than 6.5 million mortgage loans 
on one- to four-family residential properties serviced by more than 700 MBA members, 
including mortgage bankers, commercial banks, savings banks, savings and loan associations, 
and life insurance companies. The 6.5 million loans account for more than one out of every 
four home mortgages outstanding in the Nation. 
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Minority Research Contract Awarded 


The first research contract awarded under a special program designed to increase 
minority involvement in HUD research activities has been awarded to the minority-owned 
Pacific Training and Technical Assistance Corporation of Berkeley, California. The $165,000 
contract activates a program that HUD announced last April to encourage participation by 
minority professionals and research institutions. 


The award was made by HUD’s Office of Policy Development and Research under the 
special-purpose provisions of the Small Business Administration’s Section 8(a) Program 
designed to aid expansion and development of small businesses either minority-owned or 
which employ significant numbers of economically-disadvantaged persons. 


Under the 12-month contract, the California firm will develop measures of cost- 
effectiveness that can be used to evaluate results of new management improvement 
techniques tested over the past year in 13 Local Housing Authorities under HUD’s Public 
Housing Management Improvement Program. 


_ The project was announced jointly by HUD Assistant Secretaries Michael H. Moskow 
and H.R. Crawford. Mr. Crawford’s Office of Housing Management will transfer the most 
promising new management techniques to other Housing Authorities. The new effort is aimed 
not only at bringing a minority perspective into HUD’s current research activities, but also at 
increasing the long range capabilities of minority firms and educational institutions in dealing 
with housing and community development problems. 


* 
FYI 


National Association of Realtors... Annual Convention...Las Vegas, Nov. 8-14. 
Details: NAR, 925 15th St., N.W., Washington, D.C. 20005. 


American Bankers Association... Agricultural and Rural Affairs Conference. .. St. 
Louis, Nov. 10-13. Details: ABA, 1120 Connecticut Ave., N.W., Washington, D.C. 20036. 


National Municipal League. .. Annual Convention. ..San Diego, Nov. 17-20. Details: 
NML, 47 E. 68th St., New York, N.Y. 10021 (212/535-5700). 


American Association of State Highway and Transportation Officials. .. Annual 
Convention. .. Detroit, Nov. 18-22. Details: AASHTO, 341 National Press Bldg., Washington, 
D.C. 20004 (202/628-2438). 
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